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Oil consumption is expected to continue to grow, also in the
longer term, but share of primary energy declines

Renewables growing strongly
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Note: Renewables includes wind, solar, geothermal, biomass and biofuels
Source: BP Energy Outlook 2017; Clarksons Platou
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Essence of our short term oil market view (2017-21e)

Fundamental rebalancing well in progress. Demand remains healthy. OPEC will do what it takes

EVs have no impact on demand next 5Y, but psychology important with regard to sanctioning

Shale needs USD ~50/bbl to grow meaningfully. Big Oil needs USD 60+/bbl longer term

We are underinvesting in the global oil supply system. Depletion is real and currently masked

Short term (17/18) price affected by noise. Longer term (19-20) we expect USD 65-75/bbl

Source: Clarksons Platou Offshore
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We need offshore oil...

Global liquids production by source* - 2012 to 2025E Offshore & shale liquids production* -‘12 to ‘25E
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Despite assuming immense growth in shale, offshore production needs to remain stable

Source: Rystad Energy; Clarksons Platou | *Forecasted Offshore production assumes "call on offshore" is met
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The Offshore recovery has started and we expect it to continue
to gain momentum

Drivers for Offshore recovery are in place... ...And we are already seeing green shoots

1. Oil market is rebalancing 1. Rig fixing activity is up
2. Oil prices have improved 2. More rigs are working again
3. Oil companies report positive Cash 3. Rig tendering activity continues up
Flow again 4. Rig contract cancellations have
4. E&P-spending has bottomed stopped
5. Field development costs have come 5. Seismic late sales are growing
down 6. Subsea X-mas tree awards are up
6. Project pipeline has been filling up 7. FPU awards are up
8. PSV fixing activity is up (North Sea)
9. Increasing Corporate activity

Source: Clarksons Platou Offshore
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A large share of laid up OSVs unlikely to return to the offshore market

Just in excess of 1,000
vessels laid up > 15Y
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Source: Clarksons Research Services; Clarksons Platou Offshore
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North Sea utilization improving slightly, in particular for the
larger PSVs

AHTS North Sea Fleet Lay-Up
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OSV fleet — age profile: The OSV fleet in general is fairly modern.
Newbuilding activity forward will likely be limited

450 -
M [nactive Active
400 -
350 -
% 300 Note that a large share of the older fleet is
& currently inactive. Not likely to return to
H] . .
> active duty in the OSV market
S 250 |
1™y
4]
2 [ |
5 200 -
pd
150 -
100 - I II II
1 | - =l
0 mm- el L enElelawl
[} N I""'- N I""'- ol P~ ol P~ (o] P~
o \.D =~ =~ ® ® [=2] [=2] (=] (=] ) )
(2] (2] (2] (2] (2] (2] (2] (2] (=] (=] (=] (=]
Lo Lo Lo Lo Lo Lo Lo Lo (o'} (o'} (o'} (o'}

Source: Clarksons Research Services; Clarksons Platou Offshore
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To sum it up...

* The oil market is rebalancing and offshore oil is an essential part of oil supply

* We are seeing green shoots across Offshore and expect the market to gradually improve

* The OSV market is characterized by significant overcapacity, but many of the laid up
vessels will likely deteriorate and be retired from the market balance

—North Sea somewhat different with laid up vessels largely modern and controlled by
established owners

—Level of maintenance and potential reactivation costs key items to consider when
evaluating market balance

* Following a newbuilding wave, we see limited newbuilding activity for a long period

—Specialized vessels (e.g. for Wind) and parts of Subsea likely exceptions
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Disclaimer

Important Information

The material and the information (including, without limitation, any future rates) contained herein (together, the "Information") are provided by Clarksons Platou AS ("Clarksons Platou") for
general information purposes. The Information is based solely on publicly available information and is drawn from Clarksons Platou's database and other sources. Clarksons Platou advises that: (i)
any Information extracted from Clarksons Platou's database is derived from estimates or subjective judgments; (ii) any Information extracted from the databases or information services of other
maritime data collection agencies may differ from the Information extracted from Clarksons Platous' database; (iii ) whilst Clarksons Platou has taken reasonable care in the compilation of the
Information and believes it to be accurate and correct, data compilation is subject to limited audit and validation procedures and may accordingly contain errors; (iv) the provision of the
Information does not obviate any need to make appropriate further enquiries; (v) the provision of the Information is not an endorsement of any commercial policies and/or any conclusions by
Clarksons Platou and its 'connected persons', and is not intended to recommend any decision by the recipient; (vi) shipping is a variable and cyclical business and any forecasting concerning it
may not be accurate. The Information is provided on "as is" and “as available” basis. Clarksons Platou and its ‘connected persons’ make no representations or warranties of any kind, express or
implied about the completeness, accuracy, reliability, suitability or availability with respect to the Information. Any reliance placed on such Information is therefore strictly at the recipient's own
risk.

The opinions and estimates contained herein represent the view and judgment as of the dates specified (and in absence of such, as of the date of the report), and are subject to change without
notice. Delivery of this report shall not create any implication that Clarksons Platou assumes any obligation to update or correct the Information.

This Information is confidential and is solely for the internal use of the recipient. Neither the whole nor any part of the Information may be disclosed to, or used or relied upon by, any other
person or used for any other purpose without the prior written consent of Clarksons Platou. Especially, the information is not to be used in any document for the purposes of raising finance
whether by way of debt or equity. All intellectual property rights are fully reserved by Clarksons Platou, its ‘connected persons’ and/or its licensors.

To the extent permitted by law, Clarksons Platou and its ‘connected persons’ shall not be liable to the recipient or any third party for any loss, liability or damage, cost or expense including
without limitation, direct, indirect, consequential loss or damage, any loss of profit, loss of use, loss of or interruption in business, loss of goodwill, loss of data arising out of, or in connection
with, the use of and the reliance on the Information whether in contract, tort, negligence, bailment, breach of statutory duty or otherwise, even if foreseeable. These exclusions do not apply to
the liability of Clarksons Platou and its ‘connected persons’ for fraud or fraudulent misrepresentation.

In this disclaimer 'connected persons' means, in relation to Clarksons Platou, its ultimate holding company, subsidiaries and subsidiary undertakings of its ultimate holding company and the
respective shareholders, directors, officers, employees and agents of each of them.

This disclaimer shall be governed by and construed in accordance with Norwegian law.

H. CLARKSON & CO. LTD, COMMODITY QUAY, ST. KATHARINE DOCKS, LONDON, E1W 1BF
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